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and southern Africa, Central America and selected countries 
in Southeast Asia and priority for investments in clean energy, 
financial institutions, agribusiness and SMEs. Norfund intends 
to expand its role as an active, strategic minority investor with 
chief emphasis on the use of equity instruments. 

The Fund has initiated a number of processes as part of its 
 follow-up of the revised strategy. The geographical scope was 
expanded in 2016 to include Ethiopia, Somaliland, and a  gradual 
venture into West Africa. A new regional office in  Accra, 
 Ghana, is being established, and will constitute a first step into 
West Africa. The Fund has launched processes to  buttress its 
work to ensure compliance with rules and regulations, financial 
risk and documentation of development effects.  

Norfund has four regional offices: Maputo and Nairobi in 
 Africa, Bangkok in Asia and San José in Central America. 
The Johannesburg office was closed on 31 December 2016. 
Norfund’s policy is to recruit personnel from the countries in 
which we invest. The trainee scheme established in 2015 was 
continued in 2016 with three locally recruited trainees at the 
regional offices in Africa.  

2. NORFUND’S BUSINESS
2.1. 
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standards of the World Bank's International Finance Corpora-
tion (IFC). These standards cover indigenous peoples’ rights, 
biodiversity, the interests of local communities and the core 
conventions of the International Labour Organisation (ILO). 
Relevant portions of the Declaration of Human Rights and 
the UN guidelines for human rights are incorporated in the 
IFC standards.  Compliance with these standards is an integral 
part of the work of entering into investment agreements and 
monitoring the investments as owner and lender. Norfund has 
established a 'Business Integrity Policy' and reporting proce-
dures that are to be used if financial irregularities or  corruption 
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survey was therefore made of Norfund's impact on the external 
environment. As a small, knowledge-based enterprise,  Norfund 
has limited environmental impact. The greatest  burden on the 
environment caused by Norfund’s own  business  activities is 
due to air travel. In 2016, travel by Norfund's Norway-based 
 employees entailed the emission of some 301 tonnes of CO2. 
Since 2012, most flights departing from or arriving in the 
 European Economic Area (EEA) have been subject to a manda-
tory quota through the European quota system. The airlines are 
thus responsible for emission quotas for this business travel.

2.5. Development effects 
Norfund's remit is to contribute to the establishment and devel-
opment of profitable and sustainable enterprises in developing 
countries. Profitable enterprises are fundamental to economic 
growth, and contribute to development by creating jobs and 
generating tax revenue. As a result of changes in the composition 
of Norfund's portfolio (exits, loan redemptions and new invest-
ments), the figures may fluctuate sharply from year to year. This 
year, in order to highlight actual developments in our portfolio 
enterprises, we are also reporting changes from year-end 2015 
to year-end 2016 for those enterprises that were included in the 
portfolio and submitted reports in each of the last two years.
 
At the end of 2016, a total of 276 000 people were employed 
in enterprises in which Norfund had invested, directly, or in-
directly through platforms and funds. Women accounted for 
36 per cent of the total numbers employed, while the share of 
women in managerial positions was 27 per cent. The enterprises 
that have been in the portfolio for the past two years reported 
a total increase in permanent jobs of 6 per cent, making a  total 
of 13 000 new jobs. 42 per cent of the enterprises reported 
an increase in jobs during the period. Job growth was highest 
among enterprises in Asia (10 per cent), followed by Africa (4 
per cent) and Latin America (2 per cent). The total number of 
temporary jobs fell by 25 per cent from 2015 to 2016, partly be-
cause of the completion of several power plants. 

The enterprises also contributed indirectly to growth and job 
creation by buying goods and services from local businesses for 
a total amount of NOK 18 billion in 2016. Those enterprises 
that submitted reports for 2015 and 2016 increased their total 
purchases by 29 per cent. 

Access to stable energy promotes economic activity and job 
creation. In 2016, the energy companies in Norfund's portfolio 
produced a total of 19.2 TWh of electricity. This is equivalent 
to the consumption of 30.1 million people in the countries in 
question. Renewable energy sources generated 61 per cent of 
the electricity and in 2016 companies in Norfund’s renewable 
energy portfolio helped to prevent about 7.5 million tons of 
CO2 emissions, all told. 

At the end of 2016, financial institutions in which Norfund has 
invested had granted 11 million loans to their customers. The 
enterprises reporting for each of the last two years increased 
their combined lending volume by 13 per cent and the number 
of loans to customers by 17 per cent. In addition to this, NMI 
has invested in 11 microfinance funds with a total portfolio of 
253 microfinance institutions. We lack data for the develop-
ment effects of NMI’s indirect investment.

Agribusiness is one of the most important sectors for  combatting 
poverty in Africa. In 2016, Norfund's agribusiness companies 
 cultivated 41 000 hectares of land, and produced 91 000 tonnes 
of food.  About 11 000 small farmers were associated with the 
enterprises through outgrower or similar schemes.  

In 2016, the enterprises in Norfund's portfolio paid some NOK 
10.9 billion in direct and indirect taxes to the governments of 
the countries in which they operate. The enterprises reporting 
for each of the last two years reported paying 33 per cent higher 
taxes in 2016 than in 2015. 

Active ownership is required to ensure that the portfolio com-
panies are operating in accordance with our requirements and 
expectations. Transfer of expertise is an important part of this 
work. By maintaining a presence on boards of directors and 
monitoring projects closely, Norfund promotes improved corpo-
rate governance, financial procedures, and health, safety and 
environ ment systems. This increases the viability of the enter-
prises and thereby amplifies development effects.  Norfund also 
uses its grant facility to augment development effects.
 
3. ORGANISATION AND OPERATIONS 
3.1. Corporate governance
The General Meeting is Norfund's supreme body. Norfund's 
Board of Directors is elected by the General Meeting.  The Board 
consists of Kristin Clemet (chair), Per Kristian Sbertoli, Borghild 
Holen, Finn Jebsen, Martin Skancke, Britt K.S. Rugland, Nina 
Elisabeth Hansen and Vegard Benterud. The latter two persons 
have been elected by and from among Norfund's employees.

Norfund’s internal control system is based on a structure 
in which Norfund's governance documents are classified at 
 different levels, ranging from documents such as the Norfund 
Act and Regulations, to specific follow-up procedures. The 
structure is operationalised and makes inspections, measure-
ment and verification possible.

The Owner’s governance regime for Norfund was changed with 
effect from 2016, in that Norfund no longer receives an alloca-
tion letter but is governed through guidelines in statutes and 
decisions made by the General Meeting.
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pared with NOK 12 866 million in 2015). Norfund has interest-
bearing debt of USD 36 million due to the investment in Arise 
BV.  Norfund disbursed a total of NOK 1 104 million to its 
investments, and received NOK 1 196 million in return on its 
investments in 2016. The Board regards the company's liquidity 
as satisfactory. Write-downs were made on 10 out of 65 loans as 
at 31 December 2016. The write-downs represent one per cent 
of the committed, contractual amount. 

The Norfund group had a deficit of NOK 6 million in 2016 
(NOK 458 million in 2015). The group’s income amounted to 
NOK 567 million (NOK 431 million in 2015). Group income 
is the same as Norfund's income with the exception of profit 
for associated company. The share of the result attributable to 
Norfininvest AS is not included, as this company's  results are 
consolidated with those of the Norfund group. The  Norfund's 
group's operating costs of NOK 153 million in 2016 include 
NOK 0.3 million of accrued costs for Norfininvest AS. The 
group’s financial result of NOK -31 million corresponds on 
the whole to Norfund’s financial result, as Norfininvest AS’s 
 financial result is marginal.   

Norfund has no special research or development activities of 
significance for the accounts. There have been no major events 
since balance sheet date with an actual or potential effect on 
the results or financial standing. 

In the opinion of the Board, the financial statements at 31 
 December 2016 provide a true and fair view of the company’s 
financial position. The Board confirms that the going concern 
assumption applies.

5. NET ASSET VALUE AND RETURN 
The net asset value is an estimate of Norfund's total  market 
 value. As Norfund's investments are mainly non-liquid 
 positions in demanding markets with high risk, estimates of 
net asset value are shrouded in uncertainty. The estimates are 
based on the carrying values of the individual investments, 
and are adjusted for increase or decrease in value on the basis 
of the  valuation principles of the European Venture Capital 
 Association (EVCA). Where there are relevant transaction 
 values, these should as a general rule form the basis, but in most 
cases the estimated value is based on discounted future cash 
flows. Such valuations are subjective, and the fair values will 
only emerge on Norfund’s exit from the investment.

The net asset value at 31 December 2016 was NOK 20 665 
 million, compared with NOK 19 400 million at the end of 2015. 

Norfund's object is to create profitable enterprises in poor 
 countries. Whereas most other Norwegian investors invest 
with a view to later repatriating the returns to Norway, our 
money is intended to be reinvested in poor countries. Conse-

quently, we measure the return on investments in the invest-
ment currency, not in NOK. This is also the manner employed 
by co-investors for whom the investment currency is their 
 functional  currency. For our Norwegian co-investors, the  return 
in Norwegian  kroner will be more relevant. Around 84 per cent 
of Norfund's total investments are denominated in USD, the 
remainder in other currencies. Exchange rate fluctuations have 
an impact on the accounting results, the portfolio  evaluations 
and the return calculated in NOK compared with USD. 

The overall annual return on the investment portfolio, ex-
pressed in the investment currencies, is calculated to be 4.9 
per cent. The return is calculated from the time of making 
the investments. Similarly, the annual return calculated in 
Norwegian kroner is 9.2 per cent. In 2016, the return in invest-
ment currency was 2.9 per cent, and in Norwegian kroner 1.3 
per cent. The relatively weak figures for 2016 are mainly due to 
weak energy prices in markets where our energy investments 
are subject to market exposure, and write-downs on a limited 
number of projects, including several investments in primary 
agriculture and energy. 
 
6. 
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and works systematically to identify and limit risk related to 
failure to comply with rules and procedures, and to maintain 
full integrity.  

The right partners are essential to successful investments. 
 Norfund has for many years sought close collaboration with 
other investors in selected areas in which their partners  possess 
specialised expertise and can contribute to the realisation of 
goals. A growing share of Norfund's investments take place 
through platforms and strategic cooperation with partners such 
as the solar energy company Scatec Solar. Important platforms 
are SN Power for hydropower investments, collabo ration with 
British CDC through Globeleq, which encompasses solar, wind 
and gas power, and Nordic Microfinance Initiative (NMI) for 
investment in microfinance, in which Danish IFU is now also 
involved. An important platform for bank investment in Sub-
Saharan Africa has been established in the form of the bank 
investment company Arise, in collaboration with Dutch FMO 
and Rabobank.

Norfund has an important role in the work of living up to 
the sustainability goals, solving poverty problems and limit-
ing  climate change. Substantial investment and transfer of 
 technology from the business sector in wealthy countries is 
required to build up commerce and industry in poor countries. 
 
Unfortunately, we are seeing a global tendency that is cause 
for concern, with Western banks and investors, including 
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The financial statements for NORFUND/THE NORFUND 
GROUP consist of the following:
• 



Project development expenses
Development expenses are entered on the balance sheet 
when it is probable that they will lead to future investments 
and a positive return on the investment. Determining such 
 probabilities entails using judgement based on experience and 
best estimate of future developments. In view of Norfund's 
 investment strategy and geographical investment areas, there 
is a high degree of uncertainty associated with expectations 
of future developments. In an early phase of project develop-
ment, some of the costs will be expensed continuously. 

Associated company
Associated companies are enterprises in which Norfund 
has substantial influence, but which are not subsidiaries or 
joint ventures. Associated companies are incorporated in the 
 accounts according to the equity method. Norfund’s share 
of income from associated companies is incorporated as a 
 separate item in the profit and loss account. Similarly, equity 
investments are presented as a separate item on the asset side 
of the balance sheet. Investments in SN Power AS, Norfinance 
AS, KLP Norfund Investments AS and Arise BV are recorded 
as associated companies in accordance with generally  accepted 
accounting practice. Where final figures are unavailable, 
 estimates of the expected result are used. 

Equity investments



Known losses
Losses as result of insolvency, the winding-up of a company 
and the like, and losses on the sale of shares, are recorded as 
recognised losses. 

Currency items
Monetary items are recorded at the exchange rate prevailing 
on 31 December. Unrealised foreign exchange gains/losses on 
loans are included in the operating profit. Unrealised gains/ 
losses on other monetary items  are recorded as financial in-
come/expenses respectively. The assessment of changes in the 
value of investments (see above) also includes an assessment of 
changes caused by exchange rate movements. 

Norfund has not hedged its invested portfolio by means 
of hedging instruments. However, it has accepted that SN 
 Power AS utilises hedge accounting for its portfolio. Gains 
and  losses on hedging that are carried as part of the investment 
are  



NOTE

NOTE 1 - SEGMENT INFORMATION

SEGMENT INFORMATION BY BUSINESS AREA:
The table below presents an overview of the results of Norfund's investment departments, the loan portfolio taken over from Norad (see 
note 6), shared functions and other activities. The costs of shared functions have largely been allocated in accordance with the number of 
employees in each area, and are recorded as part of other operating expenses.

* Income is directly attributable. Expenses are partly directly attributable and partly shared costs allocated in accordance with distribution formulae  
based on the number of people employed.

** Financial items include gain/loss on FX bank deposits and current liabilities.

Other activities include the Information Office for Private Sector Development in Developing Countries and the tender guarantee scheme.

NOTES

20162015NORFcmFNDtotalSME Funds Financial  InstitutionsClean EnergyFood & Agri-businessSharedfunctionsOther activityLoan  portfolio*





SEGMENT INFORMATION BY GEOGRAPHICAL REGION:

NOTE 2 - PAYROLL EXPENSES

WAGES, SALARIES AND OTHER PAYROLL EXPENSES 

NOTES

    2016

(Figures in 1000s of NOK) Africa
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The managing director is not covered by any agreement for pay after termination of employment beyond the ordinary three-month period 

of notice. The chair does not have an agreement for pay after termination of employment. Neither the managing director nor the chair has 

a bonus agreement.The chair received NOK 205 

000 (NOK196 

500) for boardroom work for Norfund in 2016.  The board members each received remuneration 

of NOK 110 700 (NOK 106 000).

The company has no share or option schemes for its employees, and there are no plans for such schemes.

Norfund has a variable bonus scheme for all employees excluding the managing director. The schemes account for a total of 2.5 per cent 

of Norfund's payroll expenses. Bonuses are paid for extraordinary performance, and the average payment in 2016 was NOK 37 

800 (NOK 

26 

000). The highest bonus payment represented 13 per cent (8 per cent) of salary and is thus far lower than the requirement in the white 

paper Report no. 27 (2013–2014) to the Storting on Diverse and Value-creating Ownership (Eierskapsmeldingen) that bonuses be a maximum 

of 50 per cent of the employee's salary.

Fees in the amount of NOK 2 123 644 (NOK 1 043 798) were recorded for the auditor, of which NOK 532 442 (NOK 507 669) is related to au-

diting that is required by law, NOK 88 125 (NOK 32 688) for other attestation services and NOK 1 502 967 (NOK  503 442) for services other 

than auditing. All figures include VAT.

EMPLOYEES

The company had 69 (67 in 2015) employees at the end of 2016. The number of person-years was 69 (64.3 in 2015).

PENSIONS

Pursuant to the Norwegian Act on Mandatory Occupational Pensions, Norfund is required to have an occupational pension plan. Norfund has 

a defined-benefit scheme for all employees in Norway. The scheme entitles employees to defined future benefits. The size of the benefits 

depends primarily on the number of qualifying years, pay level on reaching retirement age and the size of National Insurance benefits. The 

full pension entitlement is based on 30 qualifying years, and is equivalent to 70 per cent of pay up to a maximum of 12 times the National 

Insurance base rate (G). This scheme satisfies the requirements of the Act on Mandatory Occupational Pensions. Norfund also has a general 

scheme which entitles employees to pension rights for pay in excess of 12 G. This scheme was closed to new members in 2012.  This scheme, 

which is funded from operations, consists of 66 per cent of pay above 12 G and uses a retirement of age of 67 in the calculation base. On 

termination of employment or on reaching retirement age, employees receive a settlement for the value of the amount saved. The cost of 

this scheme is included in the calculation of pension expenses.

Local employees at Norfund's regional offices in South Africa, Thailand, Kenya, Mozambique and Costa Rica have defined-contribution pen-
sion plans and Norfund has no obligations beyond the annual contributions. In 2016, NOK 7 7 7 203 (NOK 659 075) was expensed in connection 
with this scheme.

The managing director has a retirement age of 65. 

NOTES
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Norfund Norfund group

(Figures in 1000s of NOK) 2016 2015 2016 2015

Seminars, conferences, upgrading of competencies 3 218 4 571 3 218 4 571

Travel costs 9 420 9 979 9 441 10 202

External assistance, projects 26 043 49 402 26 048 52 041

Costs, tender guarantee scheme 427 866 427 866

Rent, including shared costs 7 220 7 307 7 220 7 307

Advertising/printing 1 101 813 1 101 813

Other expenses 13 402 12 203 13 566 12 326

Total operating expenses 60 831 85 139 61 020 88 124

NOTE 3 - OTHER OPERATING EXPENSES

* Known values at calculation date



NOTE 4 - TANGIBLE FIXED ASSETS

Operating assets, fixtures and fittings etc. are depreciated on a straight-line basis. The expected life of operating assets is 3-4 years. Office fixtures and fittings 
are depreciated over the life of the lease. Works of art are not depreciated. Vehicles are depreciated on a straight-line basis over 8 years.

NOTES

(Figures in 1000s of NOK)

Operating 
equipment, 

fixtures, etc.

Permanent 
building fittings 

and fixtures Vehicles
Works 
of art Total

Cost price, ordinary depreciation and write-downs

Cost price at 1 January 11 306 837 971 69 11 385

 + acquisitions during the period 4 672 0 0 1 209 5 881

 - disposals during the period -2 375 -837 0 0 -3 212

Cost price at 31 December 13 604 0 971 1 278 15 853

Accumulated ordinary depreciation at 1 January 8 313 837 439 0 5 971

 + ordinary depreciation for the period 1 512 0 194 0 1 706

 - acc. ord. depreciation, operating assets  
disposed of -2 375 -837 0 0 -3 212

Accumulated ordinary depreciation at 31 December 7 451 0 633 0 8 085

Write-down of operating assets at 1 January 0 0 0 0 0

 + write-downs for the period 0 0 0 0 0

 - accumulated depreciation, operating assets dis-
posed of 0 0 0 0 0

Accumulated write-downs at 31 December 0 0 0 0 0

Book value for accounting purposes at 31 December 6 152 0 338 1 278 7 768
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NOTE 5 - INVESTMENT IN ASSOCIATED COMPANY/SUBSIDIARY

COMMITTED INVESTMENTS IN ASSOCIATED COMPANY/SUBSIDIARY 
An agreement was made on 31 August 2016 for the acquisition of 33.1 per cent of the shares in the financial services investment  company 
Arise BV. The acquisition is to be partially financed through the assignment of Norfund’s shares in NMBZ, Banco Terra, Real People Pty and 
Norfininvest AS, and partly in cash. While waiting for government approval, the shares in these companies remain legally owned by  Norfund 
AS as at 31 December 2016. According to the agreement, Norfund undertakes to inject capital equivalent to the agreed value of the 
 assigned shares if legal approval is not obtained for the assignment of these shares to Arise BV. A matching liability of USD 187 million has 
therefore been recorded.

The shareholder agreement between Norfund and Statkraft concerning the establishment of SN Power involves a capital plan for possible 
investment with annual grants from Norfund for up to USD 60 million in the period 2016–2018, in the event that SN Power should require 
capital.

Norfund and KLP have formed a joint investment company, KLP Norfund Investments AS. The purpose of the joint venture is to invest in 
projects in developing countries with a view to promoting sustainable development for a period of over five years for an amount of up to 
NOK 1.7 billion.

In 2013, Norfund established the company Norfinance AS jointly with KLP, Perestrokia, Skagen Kon-Tiki Fund and Solbakken AS, for the 



NOTE 6 - RECEIVABLES

The loan portfolio is recorded under receivables. When acquired from NORAD, it was valued at zero in the Norfund accounts pursuant to 
Proposition no. 1 to the Storting (2000-2001), which transferred the loan portfolio to Norfund without an appropriation decision.  Pursuant 
to the Norwegian Accounting Act, receipts (interest and principal repayments) from this portfolio are recorded as income in Norfund's 
 accounts.

Increased project development activity is part of Norfund's increased focus on Clean energy and is Norfund's Project development facility.
The aim is to increase access to investment opportunities in Clean energy in developing countries.

(Figures in 1000s of NOK)
Operning loan 

balance
01.01.16

Repayments 
recieved 

01.01- 31.12 

Repayments 
interest

01.01- 31.12

Depreciation 
during year

Gain/loss 
on exchange 
during year

Closing loan 
balance
31.12.15

TOTALT 5 616 0 0 0 0 5 616

Depreciation 5 616 -5 616

Book value 0 0

Norfund has valued the loan portfolio as at 31.12.2016 at NOK 0.

1 In connection with the sale of Aureos Capital, Norfund received a cash settlement and a right to a share of future carried interests in the first-generation funds. 
  The right is valued in relation to the value of the first-generation funds at 31 December 2016.

 Other receivables: All receivables fall due within one year. Of other receivables, 32 547 (30 646) concern the Norfund group or associated company, and are mainly 
related to project costs.

OTHER RECEIVABLES

NOTE 7 - CAPITALISED PROJECT DEVELOPMENT COSTS

(Figures in 1000s of NOK)

Norfund Norfund group 

31.12.16 31.12.15 31.12.16 31.12.15

Receivable/Right1 28 1 260 28 1 260

Accrued interest 73 934 86 352 73 934 86 352

Other receivables 67 054 56 696 67 054 42 665

Total receivables 141 016 130 379 141 016 130 276

Project (Figures in 1000s of NOK) 31.12.16 31.12.15

Capitalised project development costs 38 866 26 943

Provision for bad debts at 31 December 2016 -21 454 -23 571

Book value capitalised project development costs 17 412 3 372

NOTES
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NOTE 8 - LOANS TO COMPANIES IN THE INVESTMENT PORTFOLIO

NOTES



CONTINUES NOTE 8 -  LOANS TO COMPANIES IN THE INVESTMENT PORTFOLIO

NOTES

(Figures in 1000s of NOK) Currency
Book value1  

(in FX)
Book value1

(in NOK)

AMC/Confianza USD 2 500 21 550

Cape Dairy Biogas Plant (Pty) Ltd ZAR 8 084 5 081

Banco Terra S.A. EUR 490 4 456

Banco Lafise Bancetro S.A. USD 10 000 86 200

Across Forest AS NOK 1 800 1 800

Banco Industrial El Salvador USD 10 000 86 200

Nam Sim Power Company USD 3 319 28 606

BRAC Bank Limited USD 7 500 64 650

Comercial Administradora S.A. Arrend USD 3 500 30 170



NOTE 9 - EQUITY INVESTMENTS

NOTES

Equity investments in funds
(Figures in 1000s of NOK) Currency

Share-
holding

Comitted 
investment 

(in FX)

Historical 
cost price1

(in FX)

Committed 
investment

(in NOK)

Historical 
cost price1

(in NOK)

SEAF Sichuan SME Investment Fund USD 13,3 % 1 208 1 203 7 522 7 483

Aureos East Africa Fund USD 20,0 % 710 638 4 468 3 851

Aureos West Africa Fund USD 26,0 % 1 863 699 14 528 4 495

Aureos Southern Africa Fund USD 25,1 % 4 420 3 103 28 116 16 766

Aureos South East Asia Fund USD 28,6 % 1 946 327 15 818 1 858

APIDC Biotech Fund USD 7,7 % 2 643 2 643 15 994 15 996

China Environment Fund USD 10,0 % 758 650 4 375 3 448

Aureos South Asia Fund (Holdings) USD 23,5 % 13 283 11 609 82 283 67 850

Aureos Central America Growth Fund 
(EMERGE)

USD 14,3 % 1 549 1 376 9 989 8 497

CASEIF II USD 13,8 % 1 892 1 471 12 115 8 485

Adenia Capital II EUR 13,4 % 1 254 940 10 585 7 736

Horizon Equity Partners Fund  III ZAR 9,0 % 16 520 15 287 10 622 9 848

Africap Microfinance Investment Company USD 7,4 % 3 000 1 967 19 741 10 837

Aureos Latin America Fund (ALAF) USD 13,6 % 9 974 9 953 58 407 58 229

Seaf Blue Water Growth Fund USD 20,0 % 3 313 1 934 23 330 11 440

NMI Global Fund2 NOK 45,0 % 130 935 101 575 130 935 101 575

NMI Frontier Fund2 NOK 45,0 % 108 000 71 900 108 000 71 900

GroFin Africa Fund USD 9,4 % 9 636 7 875 61 990 46 810

Aureos Africa Fund L.L.C USD 10,5 % 21 809 16 740 143 078 99 383

Fundo de Investimento Priv. Angola USD 25,6 % 9 729 8 579 63 887 53 976

Fanisi Venture Capital Fund SCA USD 34,5 % 14 250 12 514 97 077 82 109

Cambodia-Laos Development Fund USD 20,4 % 4 000 3 707 26 050 23 527

Evolution One Fund ZAR 6,7 % 38 409 27 233 25 834 18 809

AgriVie Fund ZAR 9,4 % 73 350 70 956 52 148 50 644

Frontier Fund USD 11,3 % 10 053 9 615 63 934 60 160

Prospero Microfinanzas Fund B.L.P. USD 21,7 % 4 869 4 467 30 915 27 451

Aureos South East Asia Fund II USD 2,2 % 4 726 3 083 37 356 23 194

Vantage Mezzanine Fund II ZAR 5,4 % 96 784 84 258 58 059 50 187

Voxtra East Africa Agribusiness Ini NOK 30,0 % 31 656 26 973 31 656 26 973

Africa Health Fund SA En Commandite USD 9,5 % 9 606 7 219 66 345 45 765

Higher Education Financing Fund USD 33,0 % 5 000 5 000 38 827 38 827

Coreco Central America Fund I LP USD 22,0 % 10 000 4 997 76 993 33 868

NMI  Fund III NOK 24,4 % 183 970 82 005 183 970 82 005

Locfund II USD 26,0 % 8 000 8 000 53 835 53 835

Ascent Rift Valley Fund Ltd USD 12,8 % 10 000 1 789 85 441 14 665

Novastar Ventures East Africa Fund USD 12,5 % 9 426 3 121 78 560 24 210
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CONTINUES NOTE 9 - EQUITY INVESTMENTS

NOTES

EQUITY INVESTMENTS IN MANAGEMENT COMPANIES

1   Figures at 31.12.2016 and before any write-downs
2  Joint ventures with 50 per cent ownership share 

Angola Capital Partners is a capital management company for investment in small and medium-sized enterprises in Angola. Norfund was one of the promoters of 
the company, which is a joint venture project with a local Angolan bank, BAI. Norfund has thereby contributed to realising its own objectives by further developing 
the capital market in Angola and raising capital for investment in small and medium-sized enterprises. The company was the first of its kind in Angola, and would 
not have been realised without Norfund's involvement.

Fanisi Venture Management Company is a management company for which Norfund was one of the promoters. It is a joint venture with Armani Capital. Norfund has 
thereby contributed to realising its own objectives by further developing the capital market in East Africa and raising capital for investment in small and medium-
sized enterprises. The company is one of the first venture capital fund managers in East Africa, and would not have been realised without Norfund's participation.

"In 2008, Norfund established NMI (Norwegian microfinance initiative) in collaboration with KLP, the DNB group, Ferd and Storebrand. Norfund owned 50 per cent 
of the management company Norwegian Microfinance Initiative AS and 45 per cent of each of the NMI Global and NMI Frontier investment funds. Norfund still owns 
50 per cent of the new Norwegian Microfinance Initiative AS and 45 per cent of each of the NMI Global and NMI Frontier investment funds, which are managed by 
the new, demerged company. 
In 2013 a new fund was established: NMI Fund III. In the course of 2016, IFI invested in NMI Fund III and in the management company, which changed its name to 
Nordic Microfinance Initiative AS. Norfund owns 33.33 per cent of Nordic Microfinance Initiative AS and 24.4 per cent of NMI Fund III. Parts of the management 
company (corresponding to the ownership interests in NMI Global Fund and NMI Frontier Fund) were demerged and received the old name Norwegian Microfinance 
Initiative AS in 2016.

"Committed" means that an external commitment exists for the specified amount. For conversions to NOK, the exchange rate at the time of disbursement is used 
for the part of the amount that has been disbursed. The exchange rate at 31.12.2016 is used for the part that has not been disbursed.

1  Figures at 31.12.2016 and before any write-downs
2  Fund investments with more than 35 per cent ownership share

NMI Global Fund, NMI Frontier Fund and NMI Fund III are Norfund's most important microfinance investments. Norwegian private commercial investors have con-
tributed considerable equity to all three funds.

Norfund was the promoter of FIPA, the first private equity fund in Angola in 2009. In 2016, Norfund invested 40 per cent of the capital in FIPA II, and the investment 
is a continuation of Norfund’s engagement and strategic interest in the development of the market for private equity funds in Angola.

(Figures in 1000s of NOK) Currency
Share-
holding

Comitted 
investment 

(in FX)

Historical 
cost price1

(in FX)

Committed 
investment

(in NOK)

Historical 
cost price1

(in NOK)

Lafise Investment Management USD 20,0 %9 9173 75384 26431 133Grofin SGB Fund Ltd Partnership %



EQUITY INVESTMENTS IN COMPANIES

NOTES

(Figures in 1000s of NOK)
Currency

Share-
holding

Comitted 
investment 

(in FX)

Historical 
cost price1

(in FX)

Committed 
investment

(in NOK)

Historical 
cost price1

(in NOK)

CIFI USD 32,0 % 16 500 16 500 116 182 116 182

TPS Afghanistan (Kabul Serena Hotel) Ltd USD 17,1 % 5 000 3 000 34 392 17 152

Afrinord Hotels Africa EUR 20,0 % 50 50 392 392

Banco Terra MZN 6,5 % 456 700 456 700 96 568 96 568

Casquip Starch (Pty) Ltd SZL 28,7 % 26 000 26 000 18 593 18 593

Africado 2 EUR 40,0 % 2 000 2 000 15 359 15 359

Real People Investment PTY ZAR 15,7 % 254 374 254 374 187 107 187 107

Agrica Limited USD 26,9 % 14 435 14 435 87 670 87 674

Tourism Promotion Services TPS RWF 11,1 % 1 287 434 1 287 434 12 510 12 510

Basecamp Explorer Kenya Ltd2 NOK 40,0 % 9 000 9 000 9 000 9 000

TPS (Dar) Ltd USD 28,5 % 6 800 6 800 39 089 39 089

Agrivision USD 22,7 % 24 257 24 257 161 599 161 597

Kinyeti Venture Capital Limited2 USD 49,0 % 3 750 3 750 22 121 22 121

Scatec Solar Kalkbult (RF) Pty Ltd ZAR 35,0 % 69 648 69 649 43 413 43 414

NMBZ Holdings Limited USD 9,0 % 4 944 4 944 28 803 28 800

Norsad USD 11,0 % 9 297 9 297 56 844 56 847

African Spirit Group Limited USD 19,4 % 5 000 5 000 30 694 30 694

Statkraft IH Invest AS USD 18,0 % 440 290 0 3 253 151



(Figures in 1000s of NOK)
Currency

Share-
holding

Comitted 
investment 

(in FX)

Historical 
cost price1

(in FX)

Committed 
investment

(in NOK)

Historical 
cost price1

(in NOK)

Total invested in companies Norfund 7 938 562

Equity Bank Holdings Ltd KES 12,20 % 1 544 252

Total invested in companies 9 482 814

Provision for bad debts at 31.12.2016 group -803 503

Book value investments 31.12.16 8 679 311

1   Figures at 31.12.2016 and before any write-downs
2   Equity investments with more than 35 per cent ownership share

Norfund's investment in Africado Ltd constitutes a 40 per cent ownership share. Africado Ltd is a startup agribusiness project, and the partners had a limited 
supply of capital. Norfund considers investment in Africado to be a special case where, owing to the shortage of capital, it was necessary to invest over 35 per 
cent in order for the project to be realised at all.

Norfund has a 40 per cent holding in Basecamp Explorer Kenya Ltd. The high share was necessary to provide sufficient equity to assure a solid base for this 
company's further growth.

Kinyeti Venture Capital Ltd is the first investment company established in South Sudan. Norfund’s holding is now 49 per cent. Norfund has assumed an active role 



NOTE 13 - CAPITAL MOVEMENTS

NOTE 11 - TAX

Norfund
Tax costs are attributable in their entirety to withholding tax on dividends and interest on foreign investments. Norfund is tax-exempt in 
Norway pursuant to a special section in the Norwegian Taxation Act.

Norfund group
Group companies may be separate tax subjects and will calculate tax in the ordinary manner in accordance with applicable laws.
No taxes were calculated for group companies for 2016.

NOTE 12 - BANK DEPOSITS, CASH  AND CASH EQUIVALENTS

Norfund
Bank deposits of NOK 2 384 994 079 include NOK 3 133 083 in a blocked tax withholding account. In addition, NOK 4 723 218 of the company's 
liquid assets are tied up in unused resources. These resources can only be used in accordance with the guidelines established for the ap-
plication of unused resources (see note 14).
NOK 1 525 179 669 of the company's total bank deposits are in Norges Bank.

Norfund group
There are no tied up assets in group companies other than those indicated in the information on the parent company.

Capital in legal reserves can only be used to meet losses that cannot be covered from other reserves excluding primary capital.

Of the capital received in 2016, 75 per cent was allocated to primary capital and 25 per cent to legal reserves in accordance with Article 9 
of the regulations governing Norfund.

The equity adjustment is a result of the exchange rate adjustment of Norfund's shares i SN Power AS and Arise BV due to to changes in 
hedging instruments, changes in the USD/NOK exchange rate and other adjustments. SN Power AS and Arise BV present their financial 
statements in USD.

(Figures in 1000s of NOK)
Primary 
capital

Capital in 
reserv



(Figures in 1000s of NOK)
Primary 
capital

Capital in 
reserves

Surplus 
fund

Minority 
interest

Total 
equity

Capital at 01.01.2016 8 281 250 2 935 750 4 034 121 191 115 15  121  281 121  121  935 935 750  281



NOTE 14 - UNUSED RESOURCES (NORFUND'S GRANT SCHEME)

Proposition no. 1 to the Storting (2014-2015) provided for the allocation of resources to a grant scheme to strengthen the development 







AUDITOR'S REPORT

38 NORFUND ANNUAL REPORT 2016



AUDITOR'S REPORT




